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SUBJECT: JOINT MEETING OE ECONOMIC COUNCILS OE KOREA AND THE 
U.S. AT SEOUL, MAY 16-18, 1977 

1 . TEXT OF COMMUNIQUE ISSUED AT CLOSE OF THIRD JOINT MEETING 
OF ECONOMIC COUNCILS OF KOREA AND THE U.S., WHWCH ENDED 
MAY 18, AND COPIES OF SPEECHES GIVEN DURING THREE-DAY SESSION, 

ARE BEING TRANSMITTED BY AIRGRAM. COMMUNIQUE INCLUDED SUCH 
STATEMENTS AS: "BOTH DELEGATIONS PLEDGED THEIR BEST EFFORTS 
TOWARD THE CONTINUING LIBERALIZATION OE TRADE RELATIONS BETWEEN 
THE TWO COUNTRIES"; "IN ORDER TO MEET THE MAIN TARGETS OE KOREA'S 
NEW FIVE-YEAR PLAN, KOREA LOOKS TO THE U.S. BUSINESS COMMUNITY ... 

TO PROVIDE THE NEEDED SUPPORT TO ASSURE SUCCESSFUL ACCOMPLISHMENT 
(OF THE PLAN)": AND "BOTH DELEGATIONS AGREED THAT THE NEXT 
JOINT MEETING ... WILL BE HELD IN THE U.S., HOPEFULLY IN 
MARCH 1978." 

2. OF PARTICULAR INTEREST WAS THE FOLLOWING PORTION OF THE 
COMMUNIQUE WHICH DEALT WITH PROJECTED NEW INVESTMENT OF 
AMERICAN COMPANIES IN KOREA: 

QUOTE: THE U.S. COUNCIL ANNOUNCED THAT SEVERAL OF ITS MEMBERS 
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ARE CONSIDERING NEW INVESTMENT PROJECTS IN KOREA. THESE WILL 
BE MADE PUBLIC SEPARATELY AS EACH PROJECT MATERIALIZES, BUT 
IT WAS ABLE TO REVEAL THE FOLLOWING PROJECTS IMMEDIATELY: 

(1) CALTEX PETROLEUM CORPORATION HAS AGREED TO AN ADDITIONAL 
INVESTMENT OF US$16 MILLION FOR THE EXPANSION OF ITS PRESENT 
OIL REFINING CAPACITY FROM 160,000 BARRELS/DAY TO 230,000 
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BARRELS/DAY BY 1978. 

(2) OREA SILO COMPANY ANNOUNCED THAT IT WOULD SOON PUT UP 
ANOTHER US$2 MILLION TO BOOST ITS HANDLING CAPACITY OP GRAIN 
AND OTHER COMMODITIES. 

(3) KOREA'S SHIPBUILDING AND ENGINEERING CORP. (KSEC) AND CHICAGO 
BRIDGE AND IRON COMPANY (CBI) EXPECT TO SIGN AN AGREEMENT 
WITHIN THE NEXT PEW DAYS FOR THE PORMATION OP A 50/50 JOINT 
VENTURE COMPANY POR THE ENGINEERING, FABRICATION AND CONSTRUCTION 
OF LARGE METAL PLATE STRUCTURES AND SYSTEMS SERVING THE 
PETROLEUM, PETROCHEMICAL UTILITIES AND SIMILAR RELATED FIELDS. 

(4) UNION CARBIDE IS INVESTIGATING INVESTMENT OPPORTUNITIES 
IN THE FIELDS OP PETROCHEMICALS, AGRICULTURAL CHEMICALS 
AND CONSUMER PRODUCOS. SUCH INVESTMENTS, IP REALIZED AND 
APPROVED BY BOTH THE KOREAN GOVERNMENT AND THE BOARD OF UNION 
CARBIDE, WILL UTILIZE FUNDS IN EXCESS OP US $50 MILLION. 

(5) WESTINGHOUSE ELECTRIC CORPORATION STATED THAT THEY ARE 
WORKING CLOSELY WITH THEIR ELECTRICAL EQUIPMENT LICENSEE, 

HANYUNG ELECTRICAL COMPANY. IN LINE WITH THE KOREAN GOVERN- 
MENT LOCALIZATION PROGRAM, WESTINGHOUSE WILL PROVIDE STRONGER 
SUPPORT TO THE COMPANY THROUGH EQUITY PARTICIPATION AND DIRECT 
TECHNICAL ASSISTANCE. WESTINGHOUSE, WHICH IS BUILDING THE KORI 1 
AND 2 NUCLEAR POWER GENERATING PLANTS AT KORI NUCLEAR SITES 
NEAR PUSAN, HAS BEEN A STRONG SUPPORTER OP KOREA AND THE KOREAN 
GOVERNMENT PROGRAM TO INCREASE THE TECHNOLOGICAL CAPABILITY 
OP KOREAN INDUSTRY. THROUGH THE PROGRAMS THAT WESTINGHOUSE 
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HAS INTRODUCED, IT IS EXPECTED THAT KOREAN INDUSTRY WILL PLAY 
A LARGER AND MORE IMPORTANT ROLE IN THE BUILDING OP PUTURE 
NUCLEAR POWER GENERATING PLANTS. 

(6) SAEHAN MOTOR CO. LTD. HAS MADE CONSIDERATION A PLAN TO 
MODITY ITS GASOLINE ENGINE PLANT TO INCLUDE A CAPABILITY TO 
PRODUCE SMALL DIESEL ENGINES POR USE IN LIGHT UTILITY AND THE 
VEHICLES AND POR EXPORT (SIC). THE NEW INVESTMENT WILL 
APPROXIMATE US $6,000,000 AND REMAINS SUBJECT TO THE APPROVAL 
OP SAEHAN'S BOARD OP DIRECTORS AND OP THE KOREAN GOVERNMENT. 
UNQUOTE 
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